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November 4, 2009

GOVT’s HALF HEARTED INVESTIGATION IN

MADHU KODA-NATRAJ FINANCIAL SCAM

                                                                                      -- Dr. Kirit Somaiya
Income Tax Dept.’s raids and inquiry on the Madhu Koda, Balaji Bullions, Natraj Financial & Services, Luxury Exports Pvt.Ltd. and others seem to be half-hearted, charged BJP leader, Dr. Kirit Somaiya in Mumbai today.  Dr. Somaiya met the Director of Dept. of Company Affairs, Mr. Rakesh Kumar in Mumbai today.  The BJP delegation led by Dr. Somaiya, ex Member of Parliament & President – Investors’ Grievances Forum, included Adv. Dinanath Tiwari, Mr. Atul Shah and Mr. Madhav Bhandari.  A representation is also sent to SEBI.  Dr. Somaiya is meeting Govt. of India Company Affairs Ministry and Finance Ministry officials at Delhi on Thursday, 5th November.

BJP has charged –

· Why the investigation and action is in lacklustre manner?

· Why SEBI, Company Affairs Ministry, Registrar of Companies, SEMA, RBI have not initiated action?

· Why the inquiry is kept limited to Income Tax segment only?

· Involvement and “kripa” of the Congress leader of Mumbai

· Why the Bank accounts of

        --  Madhu Koda and his colleagues

        --  NCP MLA from Jharkhand, Kamlesh Singh

        --  All the front and benami companies, beneficiaries 

     are not freezed?

· Investigation and freezing of Bank accounts of Balaji Bullions, Luxury Exports Pvt.Ltd., Natraj Financial, Mr. Punamia, Mr. Vinod Kumar Sinha, Mr. Sanjay Kumar Choudhary, Mr. Arvind Vyas
· Investigation and inspection by the Registrar of Companies and SEBI of all the limited, listed, private limited companies including the above

· Inquiry and investigation of all the investments, land and real estate dealings by this group, beneficiaries and their relatives that have taken place in Mumbai.
BJP leader, Dr. Kirit Somaiya has charged that the take over, acquisition of the Natraj Financial is nothing but a manipulative transaction.  It is a scam.  This is used by Madhu Koda and the Group for money laundering, etc.  Companies have around 330 shareholders all belongings to Madhu Koda group.  This is a listed company at the Bombay Stock Exchange.








2

Manipulative preferential allotment of 73 lac shares by the Board of Directors of Natraj Financial was done on 2nd September 2009.  The preferential allottees are non other than the Madhu Koda group.

A further manipulative, non-transparent move to merge Natraj Financial & Services Ltd. and the recently formed Luxury Exports Pvt.Ltd. is another scandalous transaction.

BJP demands that the Govt. should immediately disclose to the public –

1. List of shareholders/beneficiaries of –

          i)   Natraj Financial
          ii)  Balaji Bullions and Commodities

          iii) Luxury Exports Pvt.Ltd.

2.    Investment/purchase of flats, commercial property, real estate in Mumbai by 

       the above Group
3.    Involvement, connection, “kripa” of the Congress leader of Mumbai

4.    Findings in the Income Tax raids.
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